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Update to credit analysis

Summary
RACQ Bank is the trading name of Members Banking Group Limited, a wholly owned
subsidiary of the Royal Automobile Club of Queensland (RACQ). The bank's Baa1 long-term
issuer rating reflects its strong asset quality, which is underpinned by its focus on low-risk
mortgage lending and conservative underwriting. Funding is also conservatively managed
with retail deposits making up 85% of the bank's funding as of fiscal 2020.

While we expect the impact of the coronavirus pandemic to continue to raise asset quality
risks over the next 12-18 months, the bank maintains strong buffers to offset potential credit
losses. These include the bank's strong capitalization and the significant credit loss provisions
raised during the 2020 fiscal year (ended 30 June 2020).

The bank's capacity to generate organic capital over the next 12-18 months will remain
constrained by the weak outlook for profitability, given high IT investment and margin
pressure from the low interest rate environment. That said, capital will remain strong given
RACQ's commitment to provide support, should the bank's capital ratios decline.

Exhibit 1

Rating Scorecard - Key financial ratios
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Credit strengths

» Strong asset quality

» Strong capitalization and ongoing support from the RACQ Group

» Conservative funding profile, dominated by retail deposits

Credit challenges

» Earnings challenges to persist

Outlook
The stable outlook reflects the flexibility the bank has in managing temporary weak profitability, as a consequence of the support from
the broader RACQ group.

Factors that could lead to an upgrade
Positive rating pressure could arise if merger synergies are achieved and reflected in a stronger franchise and profitability

Factors that could lead to a downgrade

» Significant deterioration in asset quality with problem loans/gross loans rising above 1%

» Insufficient capital (including capital support from the group) to support loan growth, with tangible common equity as a percentage
of risk-weighted assets approaching 15%

» Liquid asset coverage of the unsecured wholesale debt maturities due within the next 12 months falling below 100%

Profile
RACQ Bank was renamed from QT Mutual Bank in 2017, following its merger with RACQ, a Queensland-based roadside assistance and
insurance provider. The bank has since expanded its target customer base from the Queensland education sector to include RACQ's 1.8
million members.

As of 31 December 2020, RACQ Bank reported total assets of AUD2.5 billion, and 97% of the bank's loans were residential mortgages.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.

2          10 February 2021 Members Banking Group Limited: Update to credit analysis



MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

Detailed credit considerations
Loan performance has been strong but asset quality risks linger
The severe economic downturn from the coronavirus pandemic has affected the repayment ability of borrowers, creating a risk to asset
quality. To date, the rise in problem loans has been modest, given significant levels of forbearance. At the end of December 2020, less
than 1% of RACQ Bank's total mortgage loans were under a temporary coronavirus repayment deferral, relative to 2.4% across the
country's banking system.

We expect some of these deferred loans will become delinquent once the deferral period ends, in March 2021, but any rise in problem
loans will be off a low base. As of fiscal 2020, the bank's problem loans (stage 3 loans) made up only 0.3% of total loans and the
healthy collateralization of these loans should contain ultimate credit losses. At end-September 2020, the weighted average loan-to-
valuation ratio (LVR) (static) of the loan book was 67%. Furthermore, 46% of the borrowers were ahead of their scheduled payments
by at least three months, which provides a buffer should these borrowers come under financial strain.

RACQ Bank's strong asset quality reflects its focus on the education sector (30% of total lending as of 30 September 2020) that
typically has stable employment prospects. In addition, 35% of its loans were in industries that have been resilient during the
pandemic, such as professionals, government departments, IT, and social assistance. Asset quality is also supported by the bank's
conservative underwriting. For example, the bank has a relatively low proportion of interest-only and investor loans, and also applies an
interest rate floor of 5.4% for its serviceability assessment when many of its peers use 5.25%.

Despite the strong loan performance, the bank's concentration in residential mortgage lending may give rise to challenges, even after
the effects of the pandemic subside, given Australia's high levels of household leverage and house prices. Additionally, the bank retains
a high geographic concentration to Queensland, a state that is prone to natural disasters and is sensitive to commodity prices, given
its exposure to the mining sector. Positively, RACQ bank is widely represented across the state and Queensland house prices have been
less volatile than in Australia's largest markets, Sydney and Melbourne.

These considerations underpin our downward adjustment to the Asset Risk and Business Diversification sections of our scorecard.

Capital has remained strong, despite weak profitability
The bank reported a net loss to tangible assets ratio of negative 0.43% for fiscal 2020, reflecting significant investment in technology
projects, a sharp rise in pandemic related loan impairment expenses and a one-off customer remediation expense associated with the
bank's financial planning business.

Technology expense has been significant and ongoing, and has been the key driver as to why the bank has not reported an annual
profit since its merger. We expect IT expense to remain elevated as the bank builds its digital capabilities, though the costs should be
increasingly offset by a gradual improvement in revenue generation and efficiency gains.

The bank's net interest margin for fiscal 2020 was 1.78%, a decline of 25 basis points from fiscal 2019, reflecting the low interest rate
environment, elevated levels of liquidity, and strong competition. In fiscal 2021, loan-loss provision charges and elevated levels of
liquidity should ease, but the low interest rate environment will continue to act as a drag on profitability.

The bank's weak profitability will continue to weigh heavily on its ability to generate organic capital. The potential for risk weighted
assets to rise as forbearance measures abate and asset quality stress is recognised could also pressure capital. However, these risks are
balanced by the bank's already strong tangible common equity ratio which, as result of an AUD35 million capital injection from the
RACQ group, rose by 55 basis points to 17.08% over fiscal 2020.

More importantly, RACQ has committed to provide capital support to the bank, should its total capital ratio fall below 15.25%,
meaning that the bank will maintain a capital ratio that, at a minimum, is in line with its peers. As of 30 September 2020, the group
had AUD308 million of excess capital, equivalent to twice the bank's tier 1 capital.

Conservative funding profile, dominated by retail deposits
RACQ Bank experienced strong retail deposit growth for most of 2020 as reduced household consumption during the economic
slowdown as led to an increased saving rate. This growth has been largely in savings and transaction accounts, replacing some of the
bank's negotiable certificates of deposit.
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Despite the strong growth in retail deposits, the bank's proportion of wholesale funding has remained around 15%, given that the
bank accessed AUD57.2 million of three-year funding from the Reserve Bank of Australia's (RBA) Term Funding Facility (TFF) and also
increased its issuance of medium-term notes. These funding sources accounted for 2%, 6% and 7% of total funding, respectively, as at
the end of September 2020. The bank also has access to a further AUD39 million from the TFF which expires on 30 June 2021.

RACQ Bank maintains sufficient on-balance-sheet liquid assets to cover all its wholesale maturities, and can create additional liquidity
through internal residential mortgage-backed securities (RMBS), which are repo-eligible with the RBA.

As of 30 September 2020, the bank held AUD456 million of liquid assets on its balance sheet, exceeding the bank's AUD361 million of
wholesale maturities. In addition, it held AUD728 million of internal residential mortgage-backed securities (RMBS), which are repo-
eligible with the RBA. Additional internal RMBS can be readily created, given the bank's large pool of prime residential mortgages.

Whilst we expect this level of liquidity to reduce to its long-term average as the economy recovers, it is likely to remain sufficient to
cover the bank's wholesale funding maturities.

RACQ Bank's ratings are supported by Australia's Strong+ Macro Profile
Australia's Strong+ Macro Profile reflects a very high degree of economic resilience, institutional and government financial strength
and low susceptibility to event risk. Australia has had 28 years of uninterrupted economic growth and unemployment remains low.
However, our baseline scenario for real GDP growth has been downgraded to negative 4% in 2020 because of an expected slowdown
in global economic activity amid the coronavirus pandemic. While we expect a recovery in 2021, with a GDP growth of 3.5%, risks
remain.

The government has announced a substantial economic support package that will provide financial assistance to companies and
individuals, which will likely mitigate the negative impact of reduced activity caused by the pandemic. Fiscal measures and partial
government guarantees provide credit to small and medium-sized enterprises, while wage subsidies and debt rescheduling efforts
by banks will relieve immediate pressure on borrowers and help minimize a potential wave of bankruptcies. The magnitude of
deterioration in the economy will ultimately depend on the length of the disruption.

While Australian banks' current asset quality is very strong, it will deteriorate significantly if the disruption persists for a prolonged
period and push up the unemployment rate, leading to more impairments of residential mortgages, which comprise about two-thirds
of banking system loans. Relatively low average LVR ratios provide a buffer against house price declines, but household debt is high,
with household debt/annualized disposable income at 180% as of September 2020.

Australian banks’ very strong pricing power has historically been supported by the high level of concentration in the banking sector.
However, we expect banks to face profitability pressure because of the constrains caused by the pandemic. Loan-loss charges will
increase and revenue will decline as net interest margins narrow in the low interest rate environment. Loan volumes will decrease
as economic conditions deteriorate, offering little room for revenue growth. While banks may save costs by pausing projects, this is
unlikely to fully offset the constrains of lower revenue.

Australia's structural reliance on external financing remains a key vulnerability. However, Australian banks have been extending the
term structure of their wholesale market funding for a number of years and they pre-fund upcoming maturities well in advance.
Further, slower credit growth, combined with weaker spending, will reduce banks’ wholesale funding needs. The RBA's committed
liquidity facility, combined with its bond purchases and term-repo operations, will underpin system-level liquidity. A temporary
reciprocal swap line arrangement between the RBA and the US Federal Reserve will facilitate access to US dollar liquidity.

ESG considerations
In line with our general view for the banking sector, RACQ Bank has low exposure to environmental risks and in particular as it is
primarily focused on home loans. Please refer to our environmental risks heatmap for more details.

We regard the coronavirus pandemic as a social risk under our environmental, social and governance (ESG) framework, given the
substantial implications for public health and safety. The rapid and widening spread of the coronavirus and deteriorating global
economic outlook, are creating a severe and extensive credit shock across many sectors, regions and markets, and also affecting debt
purchasers' business and performance.
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The most relevant social risks for banks and finance companies also arise from the way they interact with their customers. Social risks
are particularly high in the area of data security and customer privacy which is partly mitigated by sizeable technology investments
and banks’ long track record of handling sensitive client data. Fines and reputational damage because of product misselling or other
types of misconduct is a further social risk. Societal trends are also relevant in a number of areas, such as shifting customer preferences
toward digital banking services increasing information technology costs, aging population concerns in several countries impacting
demand for financial services or socially driven policy agendas that may translate into regulation that affects banks’ revenue base.
Overall, we consider banks and finance companies to face moderate social risks. Please refer to our social risks heatmap for further
information.

Governance is a key area of focus for banks that requires ongoing monitoring. In this regard, we note the bank's track record of low loan
losses and maintaining balance sheet strength.

Support and structural considerations
Loss Given Failure (LGF) analysis
There is currently no statutory bail-in framework in Australia. As a result, we do not consider Australia to have an operational resolution
regime (as defined in our Banks rating methodology). We apply a basic Loss Given Failure approach in rating Australian banks' junior
securities.

To determine whether or not Australia has an operational resolution regime, we take both the current resolution framework and
Australian policymakers' public stance into account. Although Australia is a member of the Financial Stability Board, which has
highlighted the lack of a statutory bail-in framework as a gap compared with international standards, the authorities have so far
adopted a more nuanced public stance on this issue.

In contrast to loss-absorbing capacity requirements in many other jurisdictions, the Australian Prudential Regulation Authority
(APRA) has not proposed a new form of loss-absorbing instrument or a statutory bail-in framework. There are also no proposed
legislative changes to impose explicit burden-sharing on bank creditors. However, APRA has indicated that in 2020 it will work on a
new prudential standard on resolution and recovery planning.

In 2019, APRA required Australia's four largest banks to lift total capital by three percentage points of risk-weighted assets by 1 January
2024 by means of Tier 2 issuance, with a long-term target of an additional four to five percentage points of loss-absorbing capacity
to support their orderly resolution. Banks will be able to meet this requirement with existing capital instruments, including Common
Equity Tier 1, Additional Tier 1 and Tier 2 capital instruments. However, APRA has eased pressure on the four banks to maintain
Common Equity Tier 1 ratios of at least 10.5% to facilitate lending during the coronavirus pandemic.

APRA's stance thus far does not alter our view that there remains a role for public funds in resolving a failing bank. We do not factor in
any government support into the ratings for smaller banks with lower systemic importance, such as RACQ Bank. However, we view the
current economic support packages, including fiscal stimulus, enhanced financial market liquidity and term funding to support credit
intermediation, as measures that are temporarily increasing the level of indirect government support for the entire banking system.

Counterparty Risk (CR) Assessment
CR Assessments are opinions of how counterparty obligations are likely to be treated if a bank fails and are distinct from debt and
deposit ratings in that they consider only the risk of default rather than both the likelihood of default and the expected financial loss in
the event of default; and apply to counterparty obligations and contractual commitments rather than debt or deposit instruments. The
CR Assessment is an opinion of the counterparty risk related to a bank's covered bonds, contractual performance obligations (servicing),
derivatives (for example, swaps), letters of credit, guarantees and liquidity facilities.

RACQ Bank's long-term CR Assessment is positioned at A3(cr)
RACQ Bank's long-term CR Assessment is positioned one notch above its Adjusted Baseline Credit Assessment (Adjusted BCA) and
consequently above the Preliminary Rating Assessment of senior unsecured debt obligations. This reflects our view that the probability
of default on obligations that the CR Assessment represents is lower than that for senior unsecured debt. We believe senior obligations
that the CR Assessment represents are more likely to be preserved to limit contagion, minimize losses and avoid disruption to critical
functions.
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RACQ Bank's CR Assessment does not benefit from government support, in line with our support assumptions for senior unsecured
debt. This reflects our view that the operating activities and obligations that the CR Assessment reflects are unlikely to benefit from
support provisions from resolution authorities to senior unsecured debt.

Counterparty Risk Ratings (CRRs)
CRRs are opinions of the ability of entities to honor the uncollateralized portion of non-debt counterparty financial liabilities (CRR
liabilities) and also reflect the expected financial losses in the event such liabilities are not honored. CRR liabilities typically relate to
transactions with unrelated parties.

Examples of CRR liabilities include the uncollateralized portion of payables arising from derivatives transactions and the
uncollateralized portion of liabilities under sale and repurchase agreements. CRRs are not applicable to funding commitments or other
obligations associated with covered bonds, letters of credit, guarantees, servicer and trustee obligations and other similar obligations
that arise from a bank performing its essential operating functions.

RACQ Bank's CRRs are positioned at A3/P-2
The long-term CRR is positioned one notch above the bank's Adjusted BCA, and it does not benefit from any government support.
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Ratings

Exhibit 2

Category Moody's Rating
MEMBERS BANKING GROUP LIMITED

Outlook Stable
Counterparty Risk Rating A3/P-2
Bank Deposits Baa1/P-2
Baseline Credit Assessment baa1
Adjusted Baseline Credit Assessment baa1
Counterparty Risk Assessment A3(cr)/P-2(cr)
Issuer Rating Baa1
Senior Unsecured -Dom Curr Baa1
ST Issuer Rating P-2
Other Short Term -Dom Curr (P)P-2

Source: Moody's Investors Service

7          10 February 2021 Members Banking Group Limited: Update to credit analysis



MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

© 2021 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S (COLLECTIVELY,
“PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL
FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPLICABLE MOODY’S
RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND
RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS
AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR PUBLICATIONS WHEN MAKING AN INVESTMENT
DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE
FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN
CONSENT.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS
DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing its Publications.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,
agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s
Investors Service also maintain policies and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding
certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s Investors Service and have also publicly
reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to
the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.
Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally
Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered
with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and services
rendered by it fees ranging from JPY125,000 to approximately JPY550,000,000.
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

REPORT NUMBER 1254034

8          10 February 2021 Members Banking Group Limited: Update to credit analysis

http://www.moodys.com


MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

CLIENT SERVICES

Americas 1-212-553-1653

Asia Pacific 852-3551-3077

Japan 81-3-5408-4100

EMEA 44-20-7772-5454

9          10 February 2021 Members Banking Group Limited: Update to credit analysis


